April 16, 2012
6:00 P.M.
Newport, Oregon

The City Council of the City of Newport met on the above date in the Council
Chambers of the Newport City Hall. On roll call, Beemer, Allen, McConnell, Bertuleit,
Brusselback, Sawyer, and Roumagoux were present.

Staff present was City Manager Voetberg, City Recorder Hawker, Community
Development Director Tokos, Public Works Director Gross, Finance Director Marshall,
and Police Chief Miranda.

PLEDGE OF ALLEGIANCE
The City Council and audience recited the Pledge of Allegiance.
ADDITIONS/DELETIONS AND APPROVAL OF AGENDA

It was reported that a note from Lauren Sommers, a member of the city’s legal team,
regarding the extension of time to draft tourism facilities grant contracts, had been
distributed to Council. This issue was added as Item G. of action items.

CONSENT CALENDAR
The consent calendar consisted of the following items:

A. Approval of City Council minutes from the work session, executive session, and
regular meeting of April 2, 2012;
B. Report of accounts paid for March 2012.

Allen asked that several corrections be made to the minutes of the April 2, 2012
regular meeting, and a correction to the March 20, 2012 special meeting. There was a
minor correction to the manager’s report. MOTION was made by Allen, seconded by
Beemer, to approve the consent calendar with the corrections to the minutes as noted.

PROCLAMATIONS

McConnell proclaimed the month of May 2012 as Company’s Coming Month in the
City of Newport. He encouraged everyone to participate in a community-wide clean-up.
He noted that the Nye Beach and City Center Newport Associations will be planning
events, and that his personal goal is to establish two or three “Adopt-a-Street” or “Adopt-
a-Park” agreements. He added that more publicity is in order, and that information on
appropriate sidewalk care should be a part of the information.



OFFICER’S REPORTS

Mayor’'s Report. McConnell reported that he received a letter from the Aquarium
thanking Council for its recommendation of the Aquarium for a tourism facilities grant.

McConnell reported that the new Parks and Recreation Guide has been distributed.
He complimented the staff and the News-Times for their work on the document.

McConnell reported that he has attended several economic development meetings,
and that there should be clear plans by September.

City Manager’s Report. Voetberg reported that the updated
suggestion/concern/complaint form, and the departmental monthly reports, are included
in the packet. Brusselback asked about employee group agreements, and Voetberg
reported that John Baker will be developing group agreements that outline how
employees and supervisors treat each other.

Bertuleit asked whether the city is continuing to acquire easements between 40" and
50™ Streets. He noted that it is usually better to buy land before prices increase.

Voetberg reported that the house at 626 Coast Street is going to be removed, and
that the Fire Department will burn it as an exercise.

Voetberg reported that the CWACT scored the city’s COIV grant application the
highest of eight projects. He noted that ODA ranked this project as fourth of 28 projects,
and, if awarded, it would provide a five percent match for the airport overlay project.

Voetberg reported that the “Adopt-a-Park” and the “Adopt-a-Street” agreement has
been revised and sent to the Rotary Club. He added that if the Rotary signs the
agreement, this will be the template used for other adopting organizations.

Voetberg reported that the Port is holding a public forum on potential uses of the
international terminal. Bertuleit noted that the Bay Road is heavily used for recreation,
and that something may need to be done to ensure the safety of recreational users.

Voetberg reported that the manager’s weekly reports for March 26 and April 2 are
included in the packet.

Allen thanked Voetberg for forwarding the letter, drafted by the city attorney, to the
Port of Astoria.

DISCUSSION ITEMS AND PRESENTATIONS

Newport Marathon - Tom Swinford. Swinford updated Council on the upcoming 15™
Newport Marathon. He distributed Newport Marathon bumper stickers, and displayed an
article from Runners Magazine regarding the Newport Marathon.

Watershed Council - Lisa Mulcahy. Mulcahy updated Council on the activities of the
Mid-Coast Watershed Council. She reported that the goals of the Watershed Council
are to improve the health of streams and watersheds on the central coast.

Water, Wastewater, and Stormwater Fees. Marshall distributed a handout regarding
funding of water and wastewater capital projects. Gross reported that this discussion is
a continuation of a discussion held at the last Council meeting. Gross discussed the
city’s capital needs, and Marshall reviewed potential fiscal impacts of different rate
changes (including increases of 5%, 10%, 15%, and 20%) needed to fund capital




projects. Gross noted that staff is looking for direction from Council regarding the length
of time it wants to take to get to the point of being in the black and self-sustaining. A
discussion ensued regarding potential rate increases, notification to the community of
potential increases, and establishing a time for public input. It was agreed to hold a
public hearing on this issue at the next Council meeting, and that staff publicize the
hearing and develop numbers for increases over five, seven, and ten years to reach
sustainability.

ACTION ITEMS

Authorization to Negotiate a Contract with Oregon State University/Hatfield Marine
Science Center for the Ocean Bioaccumulation Survey. Terry Obteshka urged Council
to approve the contract with OSU for the ocean bioaccumulation survey. Charlie Plybon,
a member of the Technical Advisory Task Force, suggested the survey sample size be
increased during contract negotiations. Sarah Henkel, OSU researcher, noted that most
species sampling will include five samples with ten individuals, or 50 individuals
collected at each site. She agreed to look at increasing the sample size within available
resources. MOTION was made by Beemer, seconded by Sawyer, to authorize city staff
to work with the city attorney in negotiating an agreement with OSU/Hatfield Marine
Science Center for an ocean bioaccumulation survey, and to authorize the city manager
to sign the agreement once it is developed and approved by the city attorney. The
motion carried unanimously in a voice vote.

Consideration and Possible Adoption of Ordinance No. 2035 Relating to the
Issuance of Parking Permits within Public Rights-of-Way. Tokos reported that the issue
before Council is consideration of whether it is in the public interest to allow the city
manager to establish a parking permit program for parking spaces within public rights-
of-way. He added that the Municipal Code contains rules for imposing time limitations on
the use of public parking spaces, and such limitations are in place in various areas
within the city. He noted that Citizen Advisory Committees for the three parking districts
are empowered to make and/or recommend enhancements to the parking system. He
noted that language authorizing the establishment of parking permit programs is needed
in the Municipal Code so that the permitting program can be effectively enforced.
MOTION was made by Roumagoux, seconded by Sawyer, to read Ordinance No. 2035,
an ordinance amending Chapter 6.15 of the Newport Municipal Code, and authorizing
the city manager to put in place a program for issuing parking permits within public
rights-of-way, by title only, and place for final passage. The motion carried unanimously
in a voice vote. Voetberg read the title of Ordinance No. 2035. Voting aye on the
adoption of Ordinance No. 2035 were Allen, Beemer, Bertuleit, Brusselback, McConnell,
Roumagoux, and Sawyer.

Consideration of Celtic Festival Special Event Fee Waiver Request. Belinda Goody
appeared on behalf of the Celtic Heritage Alliance, and addressed issues in the staff
report. Issues addressed included the recommendation to waive only 35% of the fees;
the requirement for police presence since the organizers have retained private security;
possible sponsorship by the city; and the request for diagonal parking during the event.
A discussion ensued regarding the marketing monies contributed by the city, along with




the festival inventory from last year, and the fact that there will be alcohol served on two
days rather than three. Voetberg reported that the city is a sponsor of the Seafood and
Wine Festival by virtue of granting a fee waiver for 35% of the actual costs to the city for
this event. It was noted that the city will charge the actual salary of each police officer
utilized during this event, which could be less than the estimate. Miranda and Gross
recommended against creating diagonal parking during this event, as vehicles would
protrude into the traffic lane. Miranda suggested event organizers work with the County
regarding fencing, barricades, and detour signs used during the fair, and Gross noted
that if the street is closed, the applicant would be required to provide a traffic control
plan to the Public Works Department. It was noted that the total estimated cost of city
services is approximately $5,717, and that it is recommended the waiver, if approved, is
35% of the total fiscal impact to the city, or $2,001. It was added that the event
organizers would be responsible for paying the remainder of the fees totaling $3,716 to
the city. It was noted that this recommendation is in keeping with the precedent set for
approving 35% of the city fees for the Seafood and Wine Festival. It was noted that the
Celtic Festival has also received the city’s inventory left from last year, an $8,000 grant
for marketing. MOTION was made by Beemer, seconded by Allen, to approve the
special event fee waiver requested by the Celtic Heritage Alliance, Inc. for the 2012
Newport Celtic Festival and Highland Games, in an amount not to exceed 35% of the
city’s total fees, for this event to be held on June 8, 9, and 10, 2012, and that the general
fund be reimbursed by the transient room tax fund in the actual amount of fees waived,
but not to exceed 35% of the total fees. The motion carried unanimously in a voice vote.

Consideration of Ordinance No. 2034 Repealing and Re-Enacting Chapter 2.05.040
of the Newport Municipal Code Pertaining to the Parks and Recreation Committee. It
was reported that the issue before Council is consideration of Ordinance No. 2034
which, if adopted, would repeal and re-enact Chapter 2.05.040 of the Newport Municipal
Code pertaining to the Parks and Recreation Committee. It was added that Council
created the Recreation Facilities Management Review Task Force, and one of the
recommendations of this Task Force was to amend the composition of the Parks and
Recreation Committee to add members and create subcommittees to evaluate certain
parks and recreation facilities and programs. If adopted, this ordinance will address that
recommendation. A discussion ensued regarding the composition of the committee, and
whether fifteen members is a reasonable number. MOTION was made by Allen,
seconded by Beemer, to read Ordinance No. 2034, repealing and re-enacting Chapter
2.05.040 of the Newport Municipal Code, pertaining to the Parks and Recreation
Committee, by title only, and place for final passage. The motion carried unanimously in
a voice vote. Voetberg read the title of Ordinance No. 2034. Voting aye on the adoption
of Ordinance No. 2034 were Sawyer, McConnell, Roumagoux, Brusselback, Bertuleit,
Beemer, and Allen.

Consideration of the Adoption of Resolution No. 3587 Enacting Business License
and Business License Application Fees. It was reported that the issue before Council is
the adoption of a resolution that would enact a business license fee and a business
license application fee. Marshall reviewed the fiscal impact of the recommended fees.
Allen asked whether past issues with three property management companies have been
resolved. Voetberg reported that the issues with Yaquina Bay Realty and Mishey Realty




have been resolved, and both entities have received letters to this effect. Voetberg
reported that this issue with Dolphin Realty has not been resolved, and is different in
that Dolphin owns some of its units while Mishey Realty and Yaquina Bay Realty are
only property managers. A discussion ensued regarding the reduced revenue stream if
the resolution is adopted, and the need for an aggressive campaign to make folks aware
of the business license requirement. MOTION was made by Allen, seconded by
Beemer, to adopt Resolution No. 3587 establishing business license and business
license application fees with the change to decrease the fee from $100 to $95 per
business. The motion carried unanimously in a voice vote.

Consideration of Resolution No. 3588 Transferring Appropriations for the FY
2011/2012 City of Newport Budget. It was reported that the issue before Council is a
request to transfer appropriations for the FY2011/2012 budget. Marshall reviewed the
transfers noting that there is no net effect to the budget. MOTION was made by
Bertuleit, seconded by Beemer, to adopt Resolution No. 3588 transferring
appropriations for the adopted and supplemental budgets for FY2011/2012. The motion
carried unanimously in a voice vote.

Consideration of Extension of Time for Awareness of the City’s Tourism Facilities
Grant Program to Enter into a Grant Agreement. It was reported that the issue before
Council is whether to grant an extension of time to negotiate contracts with the
awardees of the city’s tourism facilities grant funding. MOTION was made by Bertuleit,
seconded by Beemer, that Council extend the time for awardees: Oregon Coast Council
for the Arts, Lincoln County Historical Society, and Oregon Coast Aquarium, to enter
into a grant agreement with the city until May 31, 2012. The motion carried unanimously
in a voice vote. It was asked that the final agreements be brought back to Council before
they are signed.

PUBLIC HEARINGS

Public Hearing and Possible Adoption of an Ordinance Codifying the Zoning Code.
McConnell opened the public hearing at 8:53 P.M. Tokos reported that the issue before
Council is to seek public input on whether it is in the public interest to incorporate the
Newport Zoning Ordinance into the Newport Municipal Code. Tokos reported that the
Planning Commission had reviewed the zoning ordinance and proposed minor edits
which are incorporated. McConnell called for public comment. There was none. Allen
noted that the notice referenced that the Newport Planning Commission would be
holding a public hearing tonight. Tokos reported that he does not see an issue with this.
McConnell closed the public hearing at 8:54 P.M. for Council deliberation. MOTION was
made by Beemer, seconded by Roumagoux, to direct staff, in consultation with the City
Attorney, to prepare a final ordinance codifying the Newport Zoning Ordinance into the
Newport Municipal Code for Council consideration at the May 7, 2012 meeting. The
motion carried unanimously in a voice vote.




COUNCIL REPORTS AND COMMENTS

Roumagoux reported that she had heard Beemer’s lecture at the OCCC Nursing
Department where he spoke on cancer, and that it was well received.

Roumagoux reported that she had attended a Senior Center Advisory Committee
meeting, where it was reported that the tax program had generated $800 - $900 in
donations that were given to the Senior Center.

Bertuleit noted that the Senior Center is purchasing a van.

Bertuleit reported that he had attended an open house with South Beach residents.
He noted that the open house was well attended; the consultants reviewed issues; and
there was concern regarding the impact of OMSI. Another meeting would be held on
April 25.

Allen addressed the corporate personhood proclamation, noting that he has strongly
held personal views on this issue, and has always declined to accept PAC funding.

Allen reported that he attended the OCZMA quarterly meeting on April 13. He noted
that OPAC met on April 9.

Allen reported that he attended Kurt Schrader’s roundtable regarding fishing issues.

Voetberg reported that he talked with Schrader regarding support for the Safe Haven
Hill project. He also spoke with Schrader regarding the ocean observation industry and
the OSU/City of Newport relationship.

McConnell noted that he talked with Schrader about the same two issues.

Allen reported that area planning directors will attend an informational meeting
regarding public outreach on viewsheds relating to the territorial sea planning process.

Bertuleit discussed the potential positive economic impact of moving forward with the
Marine Mammal Institute.

It was noted that the volunteer recognition event will be held tomorrow.

McConnell reported that a town hall meeting will be held on April 30, with a tour
beginning at 6:00 P.M., and the meeting beginning at 7:00 P.M., at the Longview Hills
Clubhouse.

McConnell reported that the Plastic Bag Community Plan Task Force will meet
Thursday.

ADJOURNMENT

Having no further business, the meeting adjourned at 9:10 P.M.

Margaret M. Hawker, City Recorder Mark McConnell, Mayor



