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Ci f N ORCity of Newport, OR 
Utility Rates 

City Council Meeting, April 2, 2012

TIMOTHY GROSS DIRECTOR OF PW/CITY ENGINEERTIMOTHY GROSS, DIRECTOR OF PW/CITY ENGINEER
DAVID MARSHALL, FINANCE DIRECTOR
CITY OF NEWPORT
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Typical Single Family Home Water Bill 
(3/4” meter):
2 adults, 2 children (ages 11 & 9), 1 dog, 1 cat.

•Infrastructure Fee: $5.65
•Standard Water Charge including 1st 1000 
gallons of water: $14.30g $
•Water cost per each additional 1000 
gallons: $2.60/gallon x 4000 gallons = $10.40
•Standard Sewer Charge: $15.35
•Sewer cost per 1000 gallons of water used: 
$4 40 x 5000 gallons = $22 00$4.40 x 5000 gallons = $22.00
•Total Utility Bill = $67.70

•User cost per 1000 gallons water = $6.07
•User cost per 1000 gallons sewer = $7.47
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Non‐departmental includes: 
•costs for debt service (Seal Rock Water District acquisition)•costs for debt service (Seal Rock Water District acquisition), 
•services provided to General Fund (PW Admin, Engineering & 
other), 
•Taxes, Fees, Purchased Water, Etc.
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Non‐departmental includes: 
•costs for debt service (Wastewater Treatment Plant),costs for debt service (Wastewater Treatment Plant), 
•services provided to General Fund (PW Admin, Engineering & 
other), Airport (Solids Disposal), Streets & Water
•Taxes, Fees, Purchased Water, Etc.
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Infrastructure Fee: $5 65Infrastructure Fee: $5.65

•Revenue Collected from the Infrastructure Fee yield approx. $410,000/year

•This fee has been deposited into the Wastewater Fund since its inception.p p

•In fiscal year 2011/2012, $540,000 was transferred to the Capital Projects Fund 
from the Wastewater Fund for wastewater projects

•The last project to be funded through the Infrastructure Fee was the Elizabeth 
Street Sewer Project in 2009.

•There is a Infrastructure Fee balance within the Wastewater Fund that will be 
transferred to the Water Fund as part of this years CIP to pay for the Agate Beach 
Water Tank

On a yearly basis outside of this fee, there is only a very narrow operating margin 
b t tilit d dit il bl f C it l I tbetween utility revenues and expenditures available for Capital Improvements: 
approx. $330‐350K.
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Capital Projects Identified within the 2008 Water System Masterplan
and identified by PW personnel as immediate needs
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Capital Projects identified within the 2011 Water System SCADA Masterplan
(Supervisory Control And Data Acquisition)
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Capital Projects identified within the 2011 Agate Beach Wastewater System Plan to 
address sanitary sewer overflows (SSO)
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Draft 5 year Capital Improvement Plan (CIP) – Page 1 of 2
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Draft 5 year Capital Improvement Plan (CIP) – Page 2 of 2



4/2/2012

13

13



4/2/2012

14

F:\W a ter  a n d Wa stew a ter \[W a steWa ter  Fu n d Fin a n cia ls Relea se 04 .02 .1 2 b.x lsx ]Da ta
As forecast (75% 
confidence factor only)

FY13-17 WasteWater "Financials" FY13 FY14 FY15 FY16 FY17

Fund Balance 620,000           (420,000)$       (1,810,000)$    520,000$          (1,270,000)$     
Less:
    Contingency 49,400               49,400               49,400                49,400                 49,400                 
    UEFB (Increases 2 5% per year) 270 000             330 000             390 000              450 000               520 000                   UEFB (Increases 2.5% per year) 270,000             330,000             390,000              450,000               520,000               

Operating Fund Balance 300,000           (800,000)         (2,250,000)      20,000               (1,840,000)       

USER FEES 2,470,000        2,470,000       2,470,000        2,470,000         2,470,000         

OPERATING EXPENSES 2 150 000        2 270 000       2 400 000        2 540 000         2 680 000         

Assumes 5%  annual 
increase in rates

OPERATING EXPENSES 2,150,000        2,270,000       2,400,000        2,540,000         2,680,000         

FEES > (<) EXPENSES 320,000$        200,000$       70,000$          (70,000)$          (210,000)$       

Operating Margin (Available for Capital Projects) 620,000           (600,000)         (2,180,000)      (50,000)             (2,050,000)       

Required FY13 Capital Projects Expenses 1 040 000          2 010 000          1 360 000           1 200 000            806 874               Required FY13 Capital Projects Expenses 1,040,000          2,010,000          1,360,000           1,200,000            806,874               

Projected EFB ("Do Nothing") (420,000)$       (1,810,000)$   (1,290,000)$    (1,270,000)$     (1,020,000)$     

WITH 5% ANNUAL FEE INCREASE (300,000)$       (1,550,000)$   (890,000)$       370,000$          380,000$          
WITH 10% ANNUAL FEE INCREASE (200,000)$       (1,290,000)$   (470,000)$       980,000$          1,200,000$       
WITH 15% ANNUAL FEE INCREASE (100 000)$       (1 010 000)                           1 680 000         2 190 000         
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WITH 15% ANNUAL FEE INCREASE (100,000)$       (1,010,000)      -                     1,680,000         2,190,000         
WITH 20% ANNUAL FEE INCREASE 20,000$           (720,000)         520,000           1,390,000         2,670,000         
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FY13-17 Storm Water "Financials" FY13

Fund Balance $0.00
Less:
    Contingency 2,500                  
    UEFB (Increases 2 5% per year) 13 600                    UEFB (Increases 2.5% per year) 13,600                

Operating Fund Balance (16,000)            

REVENUE (Present) 125,000              A storm water fee ofREVENUE (Present) 125,000              

Available Resources 109,000           

  Total Operating Expenses 368,000           

A storm water fee of 
≈ $ 6 .8 0  would ze ro out 
this ne ga tive  number … 
future  ye a rs a re  still to 
be  looke d a t

Operating Margin (Available for Capital Projects) (259,000)         

Required FY13 Capital Projects Expenses 100,000           
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Projected EFB ("Do Nothing") (359,000)$       


